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In the 

COMMONWEALTH OF KENTUCKY 

BEFORE "E PUBLIC SERVICE COMMISSION 
* * Jr * * 

Matter of: 

THE APPLICATION OF THE W R L S O N  ) 
CQUNTY RURAL ELECTRIC COOPERATIVE ) 
CORPORATION TO BORROW AN ADDITIONAL ) 
SUM OF $1,011,000 FROM THE UNITED ) 
STATES OF AMERICA AND TO EXECUTE ) 
A NOTE FOR S A I D  AMOUNT AND TO 1 
CONCURRENTLY BORROW FROM THE ) 
NATIONAL RURAL UTILITIES CO- 1 

ITS NOTE THEREFOR TO BE SECURED ) 
BY AN EXISTING COMMON MORTGAGE ) 
HERETOFORE EXECUTED AND FOR A ) 
CERTIFICATE OF CONVENIENCE AND 1 

STRUCT AND M A E  ADDITIONAL IM- ) 
PROVEMENTS AND EXTENSIONS TO ITS ) 
EXISTING SYSTEM ) 

OPEMTIVE FINANCE COWORATTON 
THE SUM OF $456,000 AND TO EXECUTE ) CASE NO. 8158 

NECESSITY AUTHORIZING I T  TO CON- 

O R D E R  

Harrison County Rural Electric Cooperative Corporation 

(Harrison County) f i l e d  its application on March 2, 1981, for 8 

certificate of convenience and necessity and f o r  authorization to 

borrow the sum of one million, eleven thousand dollars ($1,011,000) 

from the United S t a t e s  of America Rural Electrification Adinhistration 

(REA) and the sum of four hundred f i € t y  s i x  thousand dollars  ($456,000) 

from the National Rural Utilities Caoperetive Fjnrrnce Corporation 

(CFC), and to execute its notes as security therefor. The funds 

acquired by these borrowings are to be used to make system improve- 

ments and to extend service to n e w  customers. These lrnprovements 

and additions, which are estimated to cost one m i l l i o n  four hundred 

forty four thousand two hundred dollars ($1,444,200), are more 



speci.f ically described in  the appl icat ion and record.  

The matter was s e t  for hearing on March 18, 1981, at 2:OO 

p.m., Eastern Standard T i m e ,  in  the o f f i c e s  of the Public Service 

Commission a t  Frankfort ,  Kentucky. The hearing was held as 

scheduled and a l l  parties of interest  were allowed to be heard. 

There were no intervenors and no p ro te s t s  were entered. 

The Public Service Commission, after consideration of the 

a p p l i c a t i ~ n  and a l l  evidence of record,  and b e h g  advised, is of 

the  opinion and FINDS: 

1. That the public convenience and necess i ty  require that 

such construction as is proposed i n  t he  appl icat ion and record be 

performed and that a c e r t i f i c a t e  ofconvenience and necess i ty  should 

be granted. 

2 .  That the proposed borrowings a re  for a lawful object 

within t h e  corporate purposes of the utilfty, are necessary and 

appropriatefor and consistent w i t h  the proper performance by the 

utility of i t s  service t o  the  publ ic ,  and w i l l  not  impaFr i t s  

a b i l i t y  to perform t h a t  se rv ice ,  and a r e  reasonably necessary and 

approprrate for such purpose, 

IT IS THEREFORE ORDERED that Harrison County R . E . C . C .  be and 

it is hereby granted a c e r t i f i c a t e o f  public convenience and neees- 

s i t y  t o  proceed with the  construction as s e t  f o r t h  i n  the applhcation 

and record. 

IT IS FURTHER ORBERED t ha t  Harrison County R . E . C . C .  be and 

hereby i s  authorized to borrow a sum fn the principal amount of 

$l,OL1,000 from REA a t  the  ra te  of five percent (5%) per annum over 

a t h i r t y b  five (35) year perllod w € t h  payment: of prlincipal deferred 

f o r  three years ,  



c 

IT IS ?XJRTHER ORDERED that Harrison County R.E.G.C. be and 

it is hereby authorized to borrow a sum i n  the  p r inc ipa l  amount of 

$456,000 from CFC a t  the i n i t i a l  i n t e r e s t  r a t e  of eleven and one 

half  percent (114%) per annum f o r  a period of seven years with the  

r a t e  t o  be var iab le  t h e r e a f t e r ,  over a period of t h i r t y - f i v e  (35) 
years - 

I T  IS FURTHER ORDERED t h a t  Harrison County R . E . C . C .  be and 

it  i s  hereby authorized t o  execute its notes  as secu r i ty  f o r  the  

loans authorized herein.  

IT IS FURTHER ORDERED t ha t  the  proceeds from the  proposed 

borrowings shal l  be used only f o r  t he  lawful ob jec ts  as set out i n  

the appl icat ion and record.  

IT IS FURTHER ORDERED tha t  Karrison County R.E.C.C. shall 

submit semiannual reports t o  the Commission setting forth in detail 
t he  s t a t u s  of the construction authorized herein as w e l l  as the 

status of the funds authorized f o r  said construct ion.  

Nothing h e r e h  contained shall be deemed a warranty or 

f inding of value of s e c u r i t i e s  o r  financing authorized herein on 

the part of the Commonweal th  of Kentucky o r  any agency thereof. 

Done a t  Frankforc, Kentucky, t h i s  24th day of March, 1981. 

PUBLIC SERVICE CoMMTSSZON 

ATTEST : 

Secretary 


